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1.1 Executive Summary

The Municipal Finance Management Act (MFMA) assigns various responsibilities to the Mayor

and the Accounting Officer (Municipal Manager).

As per Section 71 (1) "The accounting officer of a municipality must by no later than 10 working
days after the end of each month submit to the Mayor of the municipality and the refevant
provincial treasury a statement in the prescribed format on the state of the municipality's
budget reflecting the folfowing particulars for that month and for the financial year up to the

end of that month.”

Furthermore, Section 52(d) of the MFMA states. “52. General responsibilities: - The Mayor

of a municipality-

{d) Must within 30 days of the end of each quarter, submit a report fo the council on the
implementation of the budget and the financial state of affairs of the municipality.”

This in year report is prepared in terms of the municipal budget and reporting regulations that
were promulgated in the Government Gazette No. 32141 of 17 April 2009.




1.1.1 Overview of financial performance
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Table 1 - Summary for Financial Period ended 2025126
Description FBul:I d;e:tr Pro Rata Budget YTD Actual YTD Varfance
2025/26 May May May %
Total Revenue: 210,061,339.00 | 192,556,227.42 202,770,065.17 | R 10,213,838 5%
Revenue - Cperational 154,416,959.00 | 141,548 879.08 152,067,801.83 |R 10,519,013 7%
Revenue - Capital 55,644 38000 | 51,007,348.33 50,702.173.34 |R -305,175 1%,
Total Expenditure: 224,104,600.00 | 205,429,216.67 230,197 67953 | R 24,768,463 | 12%
Expenditure - Operational 186,169,999.00 | 170,655,832.42 163,383,910.75 | R -1261922| -4%
Expenditure - Capita 37,934.601.00  34,773,384.25 66,803,768.78 [R 32,030,385 92%

Source: Budget Table C1

Trend in Total Revenue & Expenditure - May 2026

Key Observations:

e The table & illustrations above provide an overview of the municipal financial

performance and position as of May 2026.

» Total revenue accrued amounted to R202.7m, which is higher compared to the pro

rata budget of R192.6m. The main contribution is the August yearly billing for property

rates.

¢ Total expenditure incurred amounted to R230.2m, which is slightly higher compared

to the pro rata budget of R205.4m. Mainly due to the capitalisation of the library

received as donation.
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1.1.2 Revenue Trend

250,000,000.00
200,000,000.00
150,000,000.00
100,000,000.00

50,000,000.00

MO1  MO2  MO3
(uly}  (Aug)  (Sep)

= Pro-rata Budget

1.1.3 Revenue by source

July 2025 - May 2026

MOo4 MOS
{Oct) {Nov)

Ma7 MO8
[tan) (Feb)

e YTD Actual

M09 M10 MI11
{Mar)  (April}  (May)}

The following revenue tables are from Richmond Local Municipality financial system their

purpose is to disclose revenue performance by source. These tables are aligned with Table
C4, Monthly Budget Statement — Financial performance (revenue M11). Key variances

are further detailed and analysed below:

Revenue by Source Budget to Date Actual to Date Variance
Operational Grants 99,868,092.50 108,477,643.12 8,609,550.62
Capital Grants 51,007,348.33 50,702,173.34 | - 305,174.99
Property Rates 28,500,824.00 31,503,752.08 3,002,928.08
Service Charges 87729217 869,733.71 -7,558.46
Interest Income 6,138,073.33 5,710,284 46 -427,788.87
Rental from Fixed Assets 1,413,391.83 1,286,721.29 - 126,670.54
Licences or Permits 3,357,473.17 3,221,485.28 -135,987.89
Operational Revenue 1,012,717.75 672,536.36 - 340,181.32
Sales of Goods and Rendering of Services 371,632.25 319,294 67 -52,337.58
Fines; Penalties and Forfeits 9,382.08 6,440.86 -2,941.22
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% | Revenue by Source Comment Explanations for variances above +/-10%
9% | Operational Grants Favourable | Variance within an acceptable threshold
-1% | Capital Grants Unfavourable | Variance within an acceptable threshold
10% | Property Rates Favourable | Variance within an acceptable threshold
-1% | Service Charges Unfavourable | Variance within an acceptable threshold
-7% | Interest Income Unfavourable | Variance within an acceptable threshold
-9% | Rental from Fixed Assets | Unfavourable | Variance within an acceptable threshold
-4% | Licences or Permits Unfavourable | Variance within an acceptable threshold
-34% | Operational Revenue Unfavourable | The variance is caused by the uneven timing of revenue
receipts budgeted for the year. The municipality anticipates
thal performance will stabilise as the year progresses.
-14% | Sales of Goods and Unfavourable | The variance is caused by the uneven timing of revenue
Rendering of Services from the sale of goods and rendering of services. The
municipality anticipates that performance will stabilise as
the year progresses.
-31% | Fines; Penalties and Unfavourable | The variance is caused by the delayed implementation of

Forfeits

the traffic fines management module, which will enable the
real-time capture and recognition of fines issued.
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1.1.4 Expenditure Trend

TREND IN TOTAL EXPENDITURE -
JULY 2025 - MAY 2026
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The following expenditure tables are from Richmond Local Municipality financial system,

their purpose is to disclose expenditure by type. These tables are aligned with Table C4,

Monthly Budget Statement — Financial performance (expenditure M11). Key variances

are further detailed and analysed below:

Expenditure by type Budget to Date | Actual to Date | Variance i
Employee Related Cost 73,193,222.67 75612,032.81 |  -2,418,810.14
Remuneration of Councillors 6,957,775.00 6,557,314.64 | 400,460.36
Depreciation and Amortisation 19,578,551.67 17,865,655.49 1,712,896.18
Contracted Services 39,736,445.83 36,636,823.36 3,099,622 47
Operational Cost 19,519,934.50 18,952,250.18 | 567,684.32
Inventory Consumed 3,348,916.08 2,768,607.42 | 580,308.66
Operating Leases 1,247,853.75 1,488,239.85 | -240,386.10
Impairment Loss 4,251,410.17 2,248,523.47 | 2,002,886.70
Interest Expense 2,821,722.75 1,264,463.53 | 1,667,259.22
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% | Expenditure by Type Comment Explanations for variances above +/-10%

-3% | Employee Related Cost Unfavourable | Variance within an acceptable threshold

6% | Remuneration of Counciliors | Favourable | Variance within an acceptable threshold

9% | Depreciation and Favourable | Variance within an acceptable threshold
Amortisation

8% | Contracted Services Favourable | Variance within an acceptable threshold

3% | Operational Cost Favourable | Variance within an acceptable threshold

17% | Inventory Consumed Favourable | The variance is due to the implementation of cost
containment measures and stict spending
patterns, which reduced spending to below
budgeted amount.

-19% | Operating Leases Unfavourable | The variance is due to the late finalisation of the
finance lease contract for the procurement of
vehicles for the municipality. As a result, the
budget for this line item has been adjusted
accordinly in the February budget and variance
will normalise by year end.

47% | Impairment Loss Favourable | The variance is due to the estimation of the
impairment provision for debtors being lower
than budgeted. This will be monitored and
adjusted accordingly at the end of the quarter.

55% | Interest Expense Favourable | The variance is due to the interest expense in the

unwinding of landfil site provision that has not yet
been processsed as this is only done at year
end.
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Debtors' collection rate (norm 95%)

The collection rate as of the end of May was 67%. This is considered below the norm of 95%;
however, this is mainly due to the yearly biliing done in August.

Cash coverage {norm 1-3 months)

The current ratio falls within acceptable benchmarks, suggesting that the municipality can
sustain its operations for a month without external financial support.

Current ratio: (Norm 1:1.5)

The current ratio for May is above the norm, which means the municipality is still able to meet
its short-term obligations.

Creditors payment period (norm 30 days)

The municipality is within the norm of paying it short-term creditors within 30 days. This means
that the municipality is complying with section 65 of the MFMA.

1.1.7 Material differences from the SDBIP
None identified, however a detailed report is attached under performance information.
1.1.8 Remedial or corrective steps

None identified

1.2 In-Year Budget Statement Tables

The In-Year Budget Statement Tables, that are submitted with this report, include the
following:

TABLE | DESCRIPTION ADDITIONAL DETAILS

1 Monthly Budget Statement | S71 Summary

C2 Monthly Budget Statement | Financial Performance (standard
classification)

C3 Monthly Budget Statement | Financial Performance (revenue and
expenditure by municipal vote)

C4 Monthly Budget Statement | Financial Performance (revenue and
expenditure)

C5 Monthly Budget Statement | Capital expenditure

Cé Monthly Budget Statement | Financial Position

Cc7 Monthly Budget Statement | Cash Flow
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2 Part 2 - SUPPORTING DOCUMENTATION

2.1 Debtors Analysis

The following is from Table SC3, Monthly Budget Statement — aged debtors, and an

analysis is further provided:

KIMZIT Richmand - Table 5C3 Memth Statament - Sebiors - W11 -
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The Debtor’'s report has been prepared based on the format required to be lodged
electronically with National Treasury. This format provides an extended aged analysis, as well
as an aged analysis by debtor type. The summary report indicates that the debtors >30 days
balance amounts to R59m.

2.2 Creditors Analysis

The following is from Table SC4, Monthly Budget Statement — aged creditors, and an

analysis is further provided:

KZN22T Richmond - S3upporting Table $C4 Monthly Budget Statement - aged creditors - M11 - May

Desception NT e AR Pros pedr woats
Code 8. M. 6. . 1. 151 181 Days - Over Tota for enart same

R  bays 0 Days 90 Days 1200ays | 19Daps | 1800ays 1Vear Yeur ]
jCreditors Age Ansiysis By Customer Type
Bk Elecrrey o100 - 5 - - - - - - _
S Wathr 0200 S - - - - - - - =
PAYVE aeauttons 0300 - - - - - = = S 5
VAT [ouspd less rputy Gang - - - - & = = = =
Pergions | Redrefront Seduchons C500 - - - - - = = = -
Lodn repaythints ol - - - . s S S 5
Track Cradeors oree - - - - - - - - -
Jrudtior Geeeral o800 - - - - - - - - - =
Omer 0900 - = = - - - - = = -
Towad By Customer Type 1000 B - B - B _ B T - _

The Creditors report has been prepared based on the format required to be lodged
electronically with National Treasury. This format provides an extended aged analysis, as well
as an aged analysis by creditor type. The municipality had RNil outstanding creditors as of
May 2026.
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2.3 Investment portfolio analysis

The following is from Richmond Local Municipality financial system and is aligned with Table
SCS, Monthly Budget Statement — Investment portfolio, and an analysis is further

provided:
IMVESTMENT PORTEOLIO ANALYSIS
NOTICE NO. R 1536 - GOVT GAZETTE NO.18435
REGULATION 3{1)(g}
INVESTMENT PORTFOLID
Baf. as a1 31 Interest May 2026 Bal. as at 30 April | Investment
Financial I nstitution Account Number Investment Type May 2026 Rate Interest 2026 Period
First National Bank 61356002695 Call account 3421 34.21 18,760.96 |call
First National Bank 62117170407 Patheni Housing jdaily cal
First National Bank 62134473280 Houting Operating Account 372.883.35 243253 489.185 82 [daily cal
First National 8ank 52155682844 2Zwesthu Housing daily cal
First National Bank 62176174383 Siyathuthuka Phase ii daily call
First Naticnal Bank 62810019217 Houting Title deed Aceount 2.938,231.93 15,080.26 2.923,151.67 |daily call
First National Bank 62299629116 Mig Grant Funding 6798647 27,856.01 3.531.505 87 |daily call
First National Bank 62241817537 Financial it Grant daity cal
First National Bank 52833569900 Library Services Grant 347,187.91 4,107.05 993,080.86 |daily cal
First National Bank 62833571385 Small Town Grant 2,108.03 10.82 2,097.21 |daity cal
FNB DME 63003663506 FNB DME 18,53656 95.13 18,441.42 [daily call
FNB RESERVES 63003024063 FNB RESERVES 84.79 84.79 46,504 55 |daily call
NEDBANK 03/7165013946/000054 [Nedbank Fixed 16,081,726.00 104,465.75 15.977.260.25 |fixed inv.
ABSA BANK 20-8167-2454 ABSA Fixed Iﬁmd inv.
Standard Bank 268791155 006 Standard Fixed fixed inv,
First National Bank 63024633319 FNB HIGHOVER 6133481 8,395.03 2,052,935.78 |daily call
First National Bank 63107196932 Nelson 51 SMME Project 180,560.17 926.72 179,633.45 |daily cal
Standard Bank 268791155 005 Standard Fixed fixed inv.
First National Bank 53138299341 Informal Econpmy Infrastrugture 177.079 45 10,143.40 2,166,936.05 |daily cal
20,247,733.68 173,631.71 28,399,497.8%
Summary of exposures to particular financial institutions.
financial institution amount invested Pescentage expoiure
First National Bank " 4,166,007.68 2058
Nedbank 16,081.726.00 79.42
Investec - -
ABSA BANK -
Standard Bank - -
TOTAL | 20,247,733.68 | [ 100.00 ]
Primary Bank Account F-S 2_,294,#38,24\
Cash & Cash Equivalent [ 22,542,571.92 |
CONDITIONAL GRANTS -11,016,304.66

AVAILABLE MUNICIPAL FUNDS

11,526,267.26
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2.5 Councillor & Board member allowances

The following is from Table SC8, Monthly Budget Statement — Councillor and staff

benefits, and an analysis is further provided:

KINZ2 Richmond - Supperting Table SCS Monthly Budgi Statement - councillor and 62 benelits - M11 - by
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The schedule details expenditure incurred by the municipality on staff salaries, wages,

allowances, and benefits. All expenditure is within year-to-date budget.




Richmond Local Municipality - In-Year Report May 2026

2.6 Material Variances to the SDBIP

None identified

2.7 Capital programme performance

2.7.1 Capital expenditure per month

The following is from Table SC12, Monthly Budget Statement — Capital expenditure trend

, and an analysis is further provided:

Row Labels -T| Sumof TotalBudget Sum of Prorata Budget Sum of TotalActual
- Non-current Assets 37,934,601.00 34,773,384.25 66,803,766.78
- Capital. 37,934,601.00 34,773,384.25 66,803,766.78
Finance and Adminisiration 4,257,911.00 3.903,085.08 4,264,280.99
Planning and Development 370,032.00 339,196.00 370,009.48
Communily and Social Services 3,474,852.00 3,185,281.00 36,067,580.19
Executive and Council 5,292,579.00 4,851,530.75 5,292,515.04
Road Transport 23,174,462.00 21,243,256.83 19,444,634.68
Waste Management 683,650.00 626,679.17 683,642.22
Sportand Recreation £81,115.00 624,355.42 681,106.18
Internal Audit = - 5
Grand Total 37,934,601.00 34,773,384.25 66,803,768.78

An adjustment to the finance lease arrangements for the photocopiers and the municipal fleet
will be incorporated in the adjustment budget, resulting in an increase in the municipality’s

capital budget.
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2,7.2 Summary of Capital expenditure by asset class

The following is from Table SC13a, Monthly Budget Statement — Capital expenditure on
new assets by asset class, and an analysis is further provided on ¢ schedule.

2.8 Other supporting documents

A complete set of C schedule is attached.
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2.9 Municipal Mangers Quality Certification

I, B.E Mswane, the Municipal Manager, of Richmond Municipality, hereby certify
that the

¢ monthly budget statement
¢ ¢ schedule

for the month of May of 2026 has been prepared in accordance with the Municipal
Finance Management Act and regulations made under that Act.

Name: BE Mswane,

Municipal Manager of Richmond Municipality (KZN227)

Signature. /.




